
With college costs continuing to skyrocket, parents need to plan earlier and more carefully
than ever to achieve their college-savings goals. Meeting this challenge requires a disciplined approach
to saving and investing. But having a smart investment strategy is just one part of a sound college-
funding plan. You also need a smart risk management strategy to ensure that your college savings goals
will be achieved, even if you’re not able to complete them due to illness, accident or death. 

The diagram below illustrates how the two basic building blocks of a sound college-
funding plan fit together and descriptions of some of the products that can help you realize your
dreams of a great college education for your children.

SAVING & INVESTING FOR COLLEGE Federal- and state-sponsored college-savings programs are increasing
in popularity because they let you save and withdraw tax-free. Education IRAs, now called Coverdell
Education Savings Accounts, let you contribute $2,000 annually per child, but phase out contributions at
higher income levels. Section 529 plans, a more flexible option, permit much larger contributions (over
$200,000 per beneficiary in most states), and generally have no income restrictions. Permanent life
insurance is another option to consider because it, too, allows you to save and withdraw tax-free, while
also providing the protection you should be building into your college savings plan (see below). Because
of the insurance component your costs may be somewhat higher than with, say, a Section 529 plan.   

PROTECTING YOUR COLLEGE-SAVINGS PLAN Protection products form the foundation of a sound college-
funding program, ensuring that your college-savings plan won’t die or become disabled if you do. Life
insurance can complete a college-savings program that hasn’t matured, while disability insurance can
help make sure that you can continue to set aside money for college, even if you’re unable to work for
a period of time. 

Remember, a college-funding plan without insurance is just a savings and investment program
that can die or become disabled when you do. 

For more insurance information, visit LIFE’s Web site at www.life-line.org, 
or call 888-LIFE-777 for a free Consumer’s Guide to Insurance.
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Startling
Stats

■ Estimated average cost
of four years of private

college in 2010:
$180,000

■ Estimated average cost
of four years of public

college in 2010:
$84,000

The Two Components of                                              Products to Consider in Building
a Sound Financial Plan                                                 a Sound College-Funding Plan
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This is intended to provide general information and should not be considered tax advice. It’s a good idea to consult a tax adviser for specific
information on how tax laws apply to your situation.
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